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Abstract: This study raises the problem of the non-repayment of agricultural credits by producers
who are members of the Community Growth Mutual (MC?), in this period of COVID-19. It questions
the economic mores in force in most member countries of the Organization for the Harmonization
of Business Law in Africa (OHADA), where credit has become difficult for small rural farmers; And
refers to the theory of the vicious circle of poverty, which advocates an indispensable recourse to
foreign capital in the event of financial breakdown, as a means of increasing capital. Since the capital
of rural producers remains insufficient and their possibility of reinvestment decreases, then becomes
zero because of agricultural credit. To understand the factors of the non-repayment of these credits,
data were collected from 100 agro-sylvo-pastoral producers of the Bayangam group (West-Came-
roon) of both sexes, aged at least 18 years, having obtained an unpaid credit from the MC? since
2019, and a manager of this microfinance institution. After analysis, it appears that beyond over-
production and anti-COVID-19 measures that lead to the missale or fall in prices on the market, the
conditions of access to credit, the non-possession of acceptable guarantees, the misuse of the object
of credit and the practice of financial cavalry by the borrower, as well as the rigidity of the proce-
dures for prosecuting debtors significantly explain this non-repayment. It is associated with deter-
minants such as age, level of education, marital status, type of agricultural activity of the debtor.
Hence the need for flexibility of microfinance institutions vis-a-vis rural agro-sylvo-pastoral pro-
ducers, who are severely affected by the economic shock of the COVID-19.
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1. Introduction

Microfinance is generally perceived as a set of financial and banking services for the
poor. In this logic, the COBAC regulation N°01/02/CEMAC/UMAC of April 13, 2002, re-
lating to the conditions of exercise and control of the Microfinance Activity in the Eco-
nomic and Monetary Community of Central Africa, defines it as authorized entities, not
having the status of bank, but providing financial services to entrepreneurs with few eco-
nomic resources, to help establish a small, self-managed business to eradicate poverty.
This activity has experienced a strong outbreak in Cameroon, since the 90s when it diver-
sified with Laws No. 90/053 of 19 December 1990 on freedom of Association and No.
92/006 of 14 August 1992 on Cooperative Societies and Groups of Common Initiative (GIC)
[1]. It is the result of the crisis in the banking sector that has led to numerous bankruptcies,
restructurings and fears among low-income populations, consequently excluded from
banking services, increasing the under banking of rural areas [2]. In addition, donors have
reportedly recognized that a large part of the needs of excluded populations could be met
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by credits not offered by banks, hence a legal framework giving microfinance institutions
a landscape favorable to rural agro-sylvo-pastoral producers, through the granting of ag-
ricultural credits [3, 4]. Recovery procedures, relating to the activities of recovering loans
in arrears, and preventing loan defaults would also be a factor of shortness of breath for
many of them [5]. Especially in this period of COVID-19 health crisis that has made it
difficult to trade with the countries of the sub-region, constitutes a major obstacle to the
development of the Social Economy [6].

1.1. Context and problems of the study

The economic impact of COVID-19 would have cost the African continent more than
one percentage point of GDP (from 1.8% to 3.2%) [7]. In Cameroon, there is a free fall in
the exchange of all raw materials (cocoa, cotton, minerals, etc.), and even products of di-
rect consumption, due to the limitation of the movement of people (in places of commerce
and leisure areas, food stores and pharmacies, parks and means of public transport, work-
places and areas of residence) [8]. This illustrates the drastic decline in socio-economic
activities. The informal sector, which accounts for nearly 50% of GDP, is increasingly sink-
ing into precariousness, especially in rural areas, which are essentially agro-sylvo-pastoral.
With an immediate and direct consequence not only on tax revenues and for the public
treasury, but mainly on the producer who is the most vulnerable link in the economic
chain [9]. However, before the beginning of the crisis, Cameroon had already recorded an
estimated growth rate of 4.1% in 2019 [10].

However, even if the legal conditions for granting credit are relatively flexible and
favorable in microfinance, the procedures for debt collection do not differ from those of
banks and insurance companies. Thus, the client, just like the institution could take the
status of debtor or creditor, with a third party like the tax administration to recover the
tax claims, either amicably, judicially, or by forced means such as seizure [11, 12]. Theo-
retically, this is in line with the economic mores in force in most member countries of the
Organization for the Harmonization of Business Law in Africa (OHADA), where credit
has become difficult and rural producers are increasingly reluctant, but losing trust be-
tween creditors and debtors would be the end of credit, which is nevertheless the founda-
tion of an emerging and sustainable rural economy [13]. Thus, to generate good habits
and a culture of credit repayment, the applicable text is the uniform act on the organiza-
tion of simplified recovery procedures and enforcement procedures of 10 April 1998, pro-
vides for the order for payment and to issue or return, and tends to facilitate the recovery
of debts and to obtain the delivery or restitution of specific movable property [14]. On a
practical level, within the Economic and Monetary Community of Central Africa
(CEMAC), there are three (03) categories of Microfinance Institutions, whose application
of simplified recovery procedures promotes the security of creditors. The first category
collects members' savings and grants them credits, the second collects savings and grants
loans to third parties so operations are open to the public, and the third, more specialized
in investment, transfers credit to third parties without prior deposit [15]. In doing so, any
creditor whose right or credibility is not disputed by the debtor, can quickly and inexpen-
sively obtain an enforceable title allowing him to practice an attachment attribution or
convert a seizure into seizure attribution or even seizure-sale [16]. Similarly, they allow
EMFs to easily obtain the delivery/return of a specific movable property at the value of
the credit contracted.

The Community Growth Mutual (MC2/MUFFA) is an approach aimed at enabling
populations, especially peasants, to take charge of themselves and create wealth through
adapted financial instruments, in order to improve their living conditions in a sustainable
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way. Having been designed with the support of Afriland First Bank and the non-govern-
mental organization ADAF (Appropriate Development for Africa Foundation), it has been
developing in different communities since 1992, with the help of the populations and var-
ious partners. It is based on the principle that: Victory over Poverty (VP) is possible if the
Means (M) and Competences (C) of the Community (C) are put together (VP = MxCxC =
MC?) [17]. Its objective is economic/financial viability, as well as actions aimed at the poor
and micro/small activities, the provision of a development instrument that would pro-
mote the development of rural communities, with the aim of combating poverty, combat-
ing unemployment and developing income-generating activities. Its economic develop-
ment process consists of 5 main phases, namely: raising awareness among elites and rural
populations about its foundations; the mobilization of savings and deposits, sources of
investment in any economy; the allocation of this savings to the financing of agro-pastoral
economic activities, which create wealth; the implementation of community economic
projects likely to exploit local resources in order to generate the capital gains necessary for
the financing of development; the development of community social projects thanks to
the resources generated [18]. But with the COVID-19 pandemic, interviews with 266 peo-
ple in 12 West African countries reveal many negative economic and financial repercus-
sions, particularly severe for rural producers who bear the greatest burden of caring for
their families by selling their crops [19].

1.2. Problem of the study

Insufficient capital is increasingly leading to low investment among agro-silvo-pas-
toral producers in rural areas. It reduces their productivity and keeps their incomes rela-
tively low, thus hindering their socio-economic development. In doing so, the capital of
these small farmers remains insufficient and their possibility of reinvestment decreases
and then becomes zero. This is the vicious circle of poverty [20], the breaking of which
imperatively requires recourse to foreign capital that will allow an increase in capital,
productivity, consumption demand and subsequently, income. Thus, the provision of
credit by microfinance institutions helps to bridge the gap between the investment and
savings needs available to rural producers [21]. These external resources through prior
credit create economic activities allowing them to generate a surplus necessary for the
repayment of loans and the constitution of savings. However, it is possible to mobilize
prior savings in rural areas, more for reasons of security and liquidity than for reasons of
remuneration. But under these conditions, farmers' motivation to repay credit from their
own savings is much stronger than if the funds come from outside [22]. However, this
credit cycle is difficult to access for most rural producers [23].

This requires a sociological investigation both on the procedures for granting credit
and debt collection, as well as on the socio-economic handicaps potential to the credibility
and development of small rural farmers. Indeed, following certain anti-COVID-19
measures such as the closure of borders, the prices of agricultural inputs have increased,
the producers' market has been restricted/limited (no export), the prices of agricultural
products have fallen due to abundance and the obligation to sell locally. Many producers
have been forced, failing to let them rot in the fields, to sell off/liquidate their crops at a
loss and remain over-indebted. In the case of tomatoes, the average production, being
estimated at 889,800 tons per year, it now floods the markets, where the prices of crates
have drastically fallen to 1,000 or 2,000 CFA francs, almost ten times lower than the prices
of the precovidic period [24]. This constitutes a major obstacle to the development of the
Social Economy of these small farmers; because for 93.7% of them, the barrier measures
taken by the government (closure of markets, limitation of travel, etc.) have caused their
incomes to plummet, which depend mainly on agriculture and livestock [25].
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In addition, the scientific literature mainly questions the obstacles to the repayment
capacities of agricultural credits, assuming that borrowers are part of a group [26, 27, 28,
16]. On the other hand, the majority of borrowers do so on an individual basis and there-
fore provide personal and not group security as security. In this case, it is easily observable
that during the collection processes, microfinance institutions stick only to the personal
property of the debtor and cannot turn to a group to which the debtor belongs. However,
we notice limits in significantly more numerous producers in rural areas where the group
is what is called "tontine", and who, not having a legal-legal status, cannot, except statu-
tory adjustment of the Community Growth Mutual (MC?), endorse one of its members
during the loan. So far, the system of credit/recovery in individual loans is not yet heuris-
tically questioned as a socio-economic factor hindering the credibility and development
of rural producers in the member countries of the Organization for the Harmonization of
Business Law in Africa (OHADA). This work therefore studies the case of individuals who
are not members of groups, who have decided as farmers to join the MC?, where they have
applied in this period of COVID-19, for an individual credit to boost their agro-sylvo-
pastoral activities.

1.3. Research hypothesis

This research predicts that: In times of COVID-19, the non-repayment of agricultural
credits is due to factors such as: the conditions of access to credits, the non-possession of
acceptable guarantees, the misappropriation of the object of credit by the borrower, the
practice of financial cavalry and the rigidity of the procedures for prosecuting debtors at
the Community Growth Mutual (MC?). It is associated with determinants such as age,
level of education, marital status, type of agro-sylvo-pastoral activity of the debtor.

2. Method
2.1. Participants

100 agro-sylvo-pastoral producers from the Bayangam group (West Cameroon) par-
ticipated as units of analysis in this research. Having obtained a credit from the Commu-
nity Growth Mutual (MC?) and being recognized as insolvent since 2019, they are of both
sexes, aged at least 18 years. A manager of this microfinance institution also participated
as a reporting unit.

2.2. Material and procedure

First of all, secondary data were collected from the archives and documents of the
Community Growth Mutual (MC?) in Bayangam (West Cameroon), which provided in-
formation on the normative framework for granting credit and recovery, and then made
it possible to identify the farmers who took out loans there. Then, using an interview guide,
we interviewed a reporting unit who provided additional information on the organization
and operation of this microfinance institution, its partnership dynamics with the agro-
sylvo-pastoral producers of the group, and facilitated contact with their clients willing to
answer the survey questionnaire. Thus, a list of 110 insolvent farmers was made available
with numbers that made it possible to contact them and invite them within the structure
for an investigation. 100 who had actually honored the appointment, answered a ques-
tionnaire divided into 5 headings including: general information about the respondent;
knowledge of the MC? and its normative framework; the purpose and amount of the credit
contracted; the inventory of the reimbursement and the difficulties ad relating thereto;
solicitations to increase its repayment capacity.
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2.3. Data processing

A thematic content analysis is made on the data collected by interview, those col-
lected by questionnaire are analyzed on the statistical software SPSS 21 (Statistical pack-
age for social sciences).

3. Result

This research has made it possible to identify that the socio-economic factors hinder-
ing the credibility of agro-sylvo-pastoral producers, with the Community Growth Mutual
(MC?) of the Bayangam community, are linked to age groups, levels of education, marital
status and types of activity carried out by the debtor, closely associated with the implica-
tions of credit/recovery in individual loans, characterized by legal-legal determinants with
relative repercussions on their repayment capacities. Indeed, it appears that the conditions
of access to credits are binding for 63% of the participants, unlike 37% who find them
relatively flexible for an average producer. One reporting unit of the structure states:

"To grant credit to our members, the structures of the MC? model respect a number of conditions
related to the age of the applicant, his financial situation, the volume of outstanding claims, his
level of coverage of the commitments by the available resources, the target, the duration, the object,
the amount of the credit, the interest rate and the quarantees. The HIPC funds allocated to micro-
finance institutions provide a first solution to the problems of financing agro-pastoral activities by
relaxing the conditions attached to the young farmer who requests credit. To benefit from financing
at MC? Bayangam, under the HIPC Fund, you must be a farmer, because the purpose of THE HIPC
funds is to support the farmer in the search for financing, but it is first necessary that the one who
seeks the financing is followed by an Agricultural Extension Officer, in order to strengthen his
capacity to manage the credit that will be made available to him to finance his activities. Through
this monitoring, MC? would like to ensure the proper use of the funds made available to the farmer,
the possibilities of return on investment, and the guarantees of recovery. Credit is granted to small
farmers who have real security, and personal guarantees at market value representing at least 100%
of the amount of credit requested, to prevent difficulties at the time of repayment”.

But it is noted that a proportion slightly below the average of these small producers
(49%) have acceptable personal guarantees, but 51% of them have nothing to prevent dif-
ficulties when repaying their credits. Thus, they are endorsed by third parties, officials or
treasurer of the "tontines", which according to their affinities, constitute in their place
pledges of cash, pledges of term deposits or, having savings accounts and other regular
income, or movable/immovable property at loan value, which agree between the parties
to hand them over to the creditor to guarantee the payment of their debt, of which several
of them are unfortunately not able to do so. Microfinance is however assigned to the mis-
sion of offering local financial services to the poor, composed in particular of small inde-
pendent farmers or organized in groups, and should participate through savings and ag-
ricultural credit, in the socio-economic development of low-income rural producers, inel-
igible for the traditional banking sector for lack of guarantees having credit value, and
therefore, in difficulty of access to financial resources. However, 63% of these MC2 debtors
do not practice financial cavalry.

The majority of them find that their main bottleneck in this time of COVID-19 is in
the debt collection process, which in this microfinance institution is characterized by a
debtor prosecution procedure, which smallest agro-sylvo-pastoral producers (94%) de-
scribe as very restrictive because of the interest rate. However, an MC? official reveals that
"the interest rate applied in the structures of the MC2 model is between 12% and 14% per year, set
by the board of directors after consultation with the support structures, which applies defined by
tranches of the amount, in order to encourage the poor to invest”. Nevertheless, believing these
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procedures to be rather flexible, 6% of participants believe that their insolvency problem
lies elsewhere. It is always noted that the majority (60%), they invest their credits in the
activities for which they are actually intended, but some (40%) because of the risks antic-
ipated at the beginning of the projects for which the loan has been granted, divert the
object of the credit, claiming to maximize the return on investment and increase the pos-
sibilities of repayment.

Table 1. Age-related characteristics and legal determinants of the difficult repayment of agricul-
tural loans by debtors of the MC? Bayangam.

Age groups
Juridical determi- [18-45] [46-55] [56-60] Plus de 60 Total
nants n=15 % n=35 % n=43 % n=7 % N=100 %T
Conditions of access to credits
Binding 11 73.33 23 65.71 25 58.14 4 57.14 63 63.00
Non-binding 4 26.67 12 34.29 18 41.86 3 42 .86 37 37.00
Acceptable warranty
Have 5 33.33 15 42.86 24 55.81 5 71.43 49 49.00
Do not have 10 66.67 20 57.14 19 4419 2 28.57 51 51.00
Financial Cavalry
Practice 6 40.00 14 40.00 15 34.88 2 28.57 37 37.00
Do not practice 9 60.00 21 60.00 28 65.12 5 71.43 63 63.00
Proceedings for the prosecution of debtors at the MC?
Binding 13 86.67 33 94.29 41 95.35 7 100.00 94 94.00
Non-binding 2 13.33 2 05.71 2 04.65 0 0.00 6 06.00
Misappropriation of the object of credit

Divert 7 46.67 20 57.14 11 25.58 2 28.57 40 40.00
Do not divert 8 53.33 15 42.86 32 74.42 5 71.43 60 60.00

Note that: n = number of participants for each age group (in higher mage); %=marginal frequencies
column of legal determinants; N = total sample size; %T = Total frequencies out of 100

Among debtors of the MC? Bayangam who are agro-sylvo-pastoral producers, 15 are
aged 18 to 45 years, 35 from 46 to 55 years, 43 from 56 to 60 years and 7 over 60 years.
They find its conditions of access to credit restrictive, with a high proportion of the first
two age groups (73.33% and 65.71%) and slightly above the average for the last two (58.14%
and 57.14%). As for acceptable guarantees, respectively 66.67% and 57.14% of the first two
age groups do not have them, but for the last two, respectively 55.81% and 71.43% have
them. This indicates that the younger the rural producer, and therefore relatively less ex-
perienced, without cash pledges, without savings accounts or collateral for term deposits,
without regular income, and without own movable/immovable property at the value of
the loan, the more he is unable to provide real security or personal guarantees equivalent
to the amount he is requesting. And this is the main handicap to agro-sylvo-pastoral en-
trepreneurship of young people in rural areas. It should be noted that the older rural pro-
ducers are, the less financial cavalry they practice (respectively 40.00%; 40.00; 34.88; 28.57),
but overall in all age groups, less than half do. However, all producers over the age of 60
find the procedures for pursuing MC? very restrictive, and it is nevertheless for very large
proportions of the first three age groups (respectively 86.67%; 94.29%; 95.35). However,
many of them do not divert the object of their credit (53.33 of the first age group), espe-
cially the oldest (respectively 74.42% and 71.43% of the last two age groups), nevertheless
57.14% of those aged 46 to 55 do so.
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Table 2. Characteristics related to the level of education and legal determinants of the difficult
repayment of agricultural credits by debtors of the MC?Bayangam

Levels of school education

Juridical deter-  Not been in school ~ Primary school ~ Secondary school University Total
minants n=13 % n=49 % n=36 % n=2 %  n=100 %
Conditions of access to credits
Binding 61.54 26 53.06 27 75.00 100.00 63 63.00
Non-binding 38.46 23 46.94 9 25.00 00.00 37 37.00
Acceptable warranty
Have 2 15.38 28 57.14 18 50.00 1 50.00 49 49.00
Do not have 11 84.62 21 42.86 18 50.00 1 50.00 51 51.00
Financial Cavalry
Practice 4 30.77 28 57.14 5 13.89 0 00.00 37 37.00
Do not practice 9 69.23 21 42.86 31 86.11 2 100.00 63 63.00
Proceedings for the prosecution of debtors at the MC?
Binding 13 100.00 45 91.84 34 94.44 100.00 94 94.00
Non-binding 0 00.00 4 08.16 2 05.56 0 00.00 6 06.00
Misappropriation of the object of credit
Divert 8 61.54 19 38.78 13 36.11 0 00.00 40 40.00
Do not divert 5 38.46 30 61.22 23 63.89 100.00 60 60.00

Note that: n = number of participants for each level of study (in higher mage); % = marginal fre-
quencies column of legal determinants; N = total sample size; %T = Total frequencies out of 100

Several agro-sylvo-pastoral producers of the Bayangam group, debtors of the MC?,
have the minimum of cognitive tools necessary, allowing them to read, write and count.
Indeed, an analysis of their levels of education shows that 2 of them have made univer-
sality and 36 have passed the secondary school. No offense, 49 participants who have only
done primary school, do not have for the most part the Certificate of Primary Studies. It
is also noted that 13 of them have never been to school. They find in large proportion,
whether out-of-school producers or university-educated, that the conditions of access to
credit are restrictive in this microfinance institution (respectively 61.54%; 53.06%; 75.00%;
100%). However, the vast majority of out-of-school rural producers (84.62%) do not have
an acceptable personal guarantee. In addition, apart from those who have completed pri-
mary school, of which 56.14% have it, the higher the level barely 50% have real security
equivalent to their credits, and the less they practice financial cavalry (primary = 57.14%;
secondary = 13.89%; 0% of academics). It should be noted that only 30.77% of the out-of-
school do it, but all, as well as those who have done university find the procedures for
prosecuting debtors binding on the MC?, it is the same for 91.84% of producers who have
done only primary school, as well as for 94.44% of those who have stopped at secondary
school. However, the higher their level, the less they divert the object of their credit (out
of school = 61.54%; primary = 38.78%; secondary = 36.11%; 0% of academics).
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Table 3. Characteristics related to marital status and legal determinants of the difficult repayment
of agricultural credits by debtors of the MC? Bayangam

Matrimonial status

Juridical determi- Bachelor Married Widower Divorced Total

nants n=>5 % n=73 % n=18 % n=4 % n=100 %

Conditions of access to credits

Binding 4 80.00 45 61.64 10 55.56 4 100.00 63 63.00

Non-binding 1 20.00 28 38.36 8 44.44 0 00.00 37 37.00
Acceptable warranty

Have 0 00.00 44 60.27 5 27.78 0 0.00 49 49.00

Do not practice 5 100.00 29 39.73 13 72.22 4 100.00 51 51.00

Financial Cavalry
Practice 3 60.00 25 34.25 6 33.33 3 75.00 37 37.00
Do not practice 2 40.00 48 65.75 12 66.67 1 25.00 63 63.00

Proceedings for the prosecution of debtors at the MC?

Binding 5 100.00 69 94.52 16 88.89 4 100.00 94 94.00

Non-binding 0 00.00 4 05.48 2 11.11 0 00.00 6 06.00
Misappropriation of the object of credit

Divert 3 60.00 26 35.62 7 38.89 4 100.00 40 40.00

Do not divert 2 40.00 47 64.38 11 61.11 0 00.00 60 60.00

Note that: n = number of participants for each marital status (in higher mage); % = marginal fre-
quencies column of legal determinants; N = total sample size; %T = Total frequencies out of 100

Among the agro-sylvo-pastoral producers of the Bayangam group who have con-
tracted the credit with the Community Growth Mutual (MC?) and who participated in this
study, 5 are single, 73 married, 18 widowed and 4 divorced, of which respectively 80%,
61.64%, 55.56% and 100% find restrictive the conditions of access to agricultural credit.
Although none of the single and divorced have an acceptable guarantee, they practice in
relatively above average proportions (60% and 75% respectively), financial cavalry and all
think that the procedures for prosecuting debtors by this microfinance institution are
binding. Nevertheless, 60.27% of the bride and groom and 27.78% of the widowers with
the security to the extent of their loans, but very few of them (respectively 34.25% and
33.33%) engage in this practice which would be an obstacle to their possibility of repay-
ment, although respectively 94.52% and 88.89% find that the MC? should relax its proce-
dures for collecting debts from its debtors, who still find them binding. It should also be
noted that respectively 60%, 35.62% and 38.89% of single, married or widowed rural pro-
ducers, as well as all divorced people who are in a situation of insolvency with regard to
this microfinance institution, have diverted the object of their credits.
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Table 4. Characteristics related to the type of agro-sylvo-pastoral activities and legal determinants
of the difficult repayment of agricultural credits by the debtors of the MC? Bayangam

Type of agro-sylvo-pastoral activity

Juridical determi- Handicraft Breeding Agriculture Mixed Total
nants n =6 % n=9 % n=21 % n =64 % n=100 %
Conditions of access to credits
Binding 5 83.33 5 55.56 15 71.43 38 59.38 63 63.00
Non-binding 1 16.67 4 44.44 6 28.57 26 40.62 37 37.00
Acceptable warranty
Have 2 33.33 4 44.44 3 14.29 40 62.50 49 49.00
Do not practice 4 66.67 5 55.56 18 85.71 24 37.50 51 51.00
Financial Cavalry
Practice 3 50.00 2 22.22 5 23.81 27 42.19 37 37.00
Do not practice 3 50.00 7 77.78 16 76.19 37 57.81 63 63.00
Proceedings for the prosecution of debtors at the MC?
Binding 6 100.00 9 100.00 18 85.71 61 95.31 94 94.00
Non-binding 0 00.00 0 00.00 3 14.29 3 04.69 6 06.00
Misappropriation of the object of credit
Divert 0 00.00 0 00.00 7 33.33 33 51.00 40 40.00
Do not divert 6 100.00 9 100.00 14 66.67 31 48.44 60 60.00

Note that: n =number of participants for each type of agro-sylvo-pastoral activity (in higher mage); %
= marginal frequencies column of legal determinants; N = total sample size; %T = Total frequencies
out of 100; Mixed means at least two of the three types of activity at a time.

The rural producers of the Bayangam group invest their credits in various agro-syvo-
pastoral speculations. Among those who have obtained loans from the Community
Growth Mutual (MC?), 6 practice only crafts, including basketry, basket making, raffia
mats for roofing, sleeping or drying, furniture (rattan chairs, bamboo beds ...), the manu-
facture by wood carving of musical instruments (tam-tam, drums), kitchen utensils (mor-
tar, pestle, spatula), statuettes and masks; 9 are only small and large livestock farmers,
including pigs, goats, sheep, beef and poultry; 21 are only involved in agriculture, in par-
ticular cash crops (coffee, banana (plantain and sweet)), tubers (macabo, yam, cassava,
sweet potato, potato), cereals (maize, groundnut, cucumber, beans), market gardeners (to-
matoes, vegetables, cabbage, okra, chilli) and orchards (avocado, mangoes, cola nuts, etc.);
64 are simultaneously involved in at least two of these speculations. However, 83.33% of
craftsmen, 55.56% of breeders, 71.43% of farmers and 59.38% of producers who make a
mixed peasantry, find that the conditions of access to credits set by the MC? are restrictive,
but a large proportion of the first three, respectively 66.67%, 55.56% and 85.71% do not
have an acceptable guarantee or personal security, against 62.5% of mixed producers who
have it. But apart from the 50% of craftsmen who practice financial cavalry, a small pro-
portion of the other three (respectively 22.22%, 23.81% and 42.19%) do so. Thus, all crafts-
men and breeders, although finding the procedure of prosecution of debtors by this mi-
crofince binding, do not divert the object of their credits. However, of the 85.71% of farm-
ers and 95.31% of mixed producers with the same apprehension of this procedure, respec-
tively 33.33% and 51.00% divert the purpose of their credits.

4. Discussion.
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This study aimed to analyze the socio-economic factors hindering the credibility of
rural producers of the Bayangam group with the Community Growth Mutual (MC?), par-
ticularly the case of individuals who are not members of peasant groups or organizations,
who have decided as agro-sylvo-pastoral farmers to apply for a credit to boost their activ-
ities. Especially those who since the beginning of the health crisis to COVID-19, cannot
repay their credits. It follows that the system of credit/recovery in individual loan of this
financial institution at the service of the rural world, is characterized by legal-legal deter-
minants with repercussions relatively inhibiting the repayment capacities of the credits
they contract. These are the factors related to the conditions of access to credit that they
find relatively restrictive (63%), the non-availability of real security to prevent repayment
difficulties (only 49% have them), the practice of financial cavalry for some of them (37%),
the procedures for prosecuting debtors, which for the most part (94%) constitute a main
bottleneck. Others even divert the object of their credit (40%), because of the potential risks
relatively anticipated at the beginning of the projects for which the loan was granted. This
further affects their possibilities of return on investment and their ability to repay. These
determinants are closely associated with the age, level of education, marital status and
type of agro-sylvo-pastoral activity of the debtor. In this logic, research previously focused
on individual borrowers of bank credit, had as independent variables relating to their
level of education, the loan for housing, the area of cultivated land, the duration of mem-
bership, access to other sources of credit and other personal characteristics of the subject
[27, 29, 16]. They noted that education significantly reduces the likelihood of default by
the debtor. In addition, they find a positive impact of access to another source of credit on
repayment performance and find that the home loan is a liability and significantly in-
creases repayment problems.

The idea of creating the MC? agricultural cooperative in the Bayangam group (Oust-
Cameroon), was intended to allow rural farmers to have access to financial resources in
order to boost their agricultural production and improve their socio-economic develop-
ment. Paradoxically, it can be seen that several rural producers who individually apply
for agricultural microcredits there encounter a lot of repayment difficulties. The literature
reveals that this may be linked to an information asymmetry that influences the function-
ing of liberalized financial markets [30], the absence of a coherent consultation framework,
the lack of mastery of the regulatory framework by farmers, the inadequacy of the moni-
toring and internal control system, as well as the lack of professionalism of some stake-
holders in the sector [31, 25]. We also note the risk related to the types of activities financed
and the characteristics of debtors [27], shocks or unexpected events affecting the borrower,
not to mention the inefficiency of the functioning of creditor institutions [26]. In this logic,
Zeller [32] questions the effect of slowness in procedures, and also shows that when credit
is granted late, its impact on repayment rates is negative. In addition, the non-repayment
of credits received by farmers is not always voluntary, because in most cases the money
they receive is used to finance fertilizers and other inputs, but the harvest, under the com-
bined effect of the increase in supply and the need to have income, these farmers are
forced to sell their produce at prices that fail to cover all of their costs, including the re-
payment of their credits [33, 34]. However, OHADA aims to have the regulations on the
recovery of debts and their implementation recognized through the mechanism provided
for by the uniform act, to prepare an effective recovery upstream but also to control the
stakes of amicable recovery, judicial or by recourse to arbitration [14, 16]. The concern is
to promote the socio-economic development of those excluded from banking services,
who are mostly peasants, rural producers underbanked, and who should remain limitless
both theoretically and practically in the microfince establishments in rural areas.
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In analyzing a small agricultural credit promotion (PPPCR) project in Burkina Faso,
Paxton, Graham and Thraen [35] used an econometric model to indicate that the socio-
economic homogeneity of the group (in terms of ethnicity, occupation, income, etc.), and
the domino effect significantly increase repayment problems. Thus, the higher the degree
of homogeneity, the more the trend of the domino effect of the members of the group is
preponderant and the higher the problems of reimbursement will be. Using 1629 obser-
vations from Grameen Bank borrowers, the Bangladesh Rural Advancement Committee
and the Bangladesh Rural Development Broad, Godquin [26] found that the effect of social
ties between group members on repayment is negative, as the long time spent in the group
makes its members unable to apply sanctions on defaulting members among them. It also
demonstrated that the homogeneity of the group, the rationing of credit which is a meas-
ure of the dynamic incentive and the size of the group do not affect the repayment perfor-
mance. It also shows that the difficulty of repayment is related to the small loan, but the
large loan promotes the success of the agricultural project over time and gives a positive
effect on repayment. However, the size of the loan can have a detrimental effect, resulting
from the increased risk faced by the project of an agro-silvo-pastoral producer because of
its size. We note, however, that living in urban areas is positively correlated with good
reimbursement performance for producers who, carrying out other activities in the city,
temporarily migrate to rural areas to practice peasant activities [36]. These economic ac-
tivities allow them to generate a surplus necessary for the repayment of loans and the
constitution of savings. On the other hand, the results of this study show that in individual
lending situations, farmers in rural areas express higher repayment problems. This could
be due to the high risk associated with the type of rural agro-sylvo-pastoral activities in
which Bayangam producers invest, forcing those debtors of the MC? to default on their
commitments during the harvest seasons, due to difficulties in the evacuation of products
and falling market prices. In addition, it should be noted that producers located in sectors
where many others have already failed to meet their commitments tend to show poor
repayment performance. Hence the need to practice a mixed peasantry in order to com-
pensate for the production deficits of certain speculations.

5. Conclusion

In short, it should be noted that all loans granted by the MC? must be covered by the
required guarantees which are of three kinds, including the applicant and his project, in
particular his morality, his ability (or experience) to manage his project, his financial sur-
face (his personal report) and the profitability of the project; financial guarantees, consist-
ing of cash pledges, pledges of term deposits and savings accounts, and other regular in-
come, etc., the contract by which movable property is handed over to the creditor or to a
third party agreed between the parties to guarantee payment of the debt; personal guar-
antees, mainly simple deposit, joint and several guarantee and death disability insurance.
Here, the guarantor undertakes to the creditor (mutual), who agrees to repay the credit of
the debtor (beneficiary) if the latter does not respect his commitments [18, 17]. In doing so,
this microfinance institution could develop a land strategy of guarantees, in partnership
with the district municipalities, in order to allow the neediest to have effective access to
credits, then centralize the management of crops and sales of such brands that the redis-
tribution of agro-sylvo-pastoral rents facilitates the recovery of debts and bring a profit
proportional to the exploitation of any debtor, rural producer. Thus, a communal media-
tion that would act as a researcher and negotiator of the market to help farmers to market
their products at a fair price via circuits adapted to national or international scale and have
a considerable rent, will contribute to increase their possibility of return on investment
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and repayment of their agricultural credit in this period of COVID-19, whether their credit
is in individual or group loan.
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